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SUBJECT: RECIPROCITY PROVISIONS OF MINERAL LEASING ACT OF 1920 
REF: A) STATE 313732 B ) A-304, JUNE 26, 1975 

1 . SUMMARY. JAPANESE LAW PROHIBITS NON- JAPANESE FROM OWNING 
MINERAL RIGHTS IN JAPAN, EXCEPT AS PARTNERS IN JOINT VENTURES, 

WHICH ARE APPROVED ON A CASE-BY-CASE BASIS. END SUMMARY. 

2. ARTICLE 17 OF THE MINING LAW OF JAPAN STIPULATES: 

'NO ONE EXCEPT A JAPANESE PERSON, OR A JAPANESE JURIDICAL 
PERSON SHALL OWN MINING RIGHTS; UNLESS A TREATY PROVIDES 
OTHERWISE." THIS IS INTERPRETED TO ALLOW JAPAN-INCORPORATED 
JOINT VENTURES WITH FOREIGN CAPITAL TO OWN MINING RIGHTS, 

SUBJECT TO CASE-BY CASE APPROVAL IN ACCORDANCE WITH 
FOREIGN INVESTMENT LAW. THIS LAW REQUIRES APPROPRIATE 
MINISTRY APPROVAL OF FOREIGN ACCQUISITION OF EQUITY IN A 
JAPANESE JURIDICAL PERSON AND RESTRICTS DEGREE OF FOREIGN 
PARTICIPATION, TO 50 PERCENT IN NEW VENTURES, AND TO 
10 PERCENT PER INDIVIDUAL AND 15 PERCENT TOTAL 
PARTICCPATION IN EXISTING COMPANIES (FURTHER DETAILS 
ARE IN REF. B.) 
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3. AN OFFICIAL IN THE GENERAL COORDINATION DIVISION 
OF MITI'S AGENCY FOR NATURAL RESOURCES AND ENERGY 
HAS TOLD US THAT THE ONLY SPECIFIC APPLICATIONS FOR 
SUCH OWNERSHIP HAVE BEEN IN OFF-SHORE JAPAN OIL AND 
GAS ACTIVITIES. (OUR INFORMATION IS THAT THERE ARE 
SEVEN SUCH JOINT VENTURES, INVOLVING US AND UK CAPITAL.) 
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HE ADDED THAT THERE ARE NO FORMAL ARRANGEMENTS WITH 
ANY FOREIGN COUNTRS COVERING RECIPRICAL TREATMENT OF 
FOREIGN OWNERSHIP OF MINING RIGHTS. 

4. MINERALS COVERED BY THE MINING LAW ARE: GOLD, SILVER, 
COPPER, LEAD, BISMUTH, TIN, ANTIMONY, MERCURY, ZINC, 

IRON, SULPHIDE, CHROMITE, MANAGESE, TUNGSTEN, 
MOLYBDENUM, ARSENIC, NICKEL, COBALT, PHOSPHATE, 

GRAPHITE, COAL, LIGNITE, PETROELUM, ASPHALT, INFLAMMABLE 
NATURAL GAS, SULPHUR, GYPSUM, BARITE, ALUNITE, FLUORSAPAR, 
ASBESTOS, LIMESTONE, DOLOMITE, SILICA STONE, FELDSPAR, 

TALC, FIRE CLAY, AND ALLUVIAL ORES. SODIJM (MINERAL 
SALTS) ARE NOT SUBJECT TO THE MINING LAW. NOR IS 

OIL SHALE, SSNCE NONE EXISTS IN JAPAN. 

5. EMBASSY ASSUMES THAT POSSBILITY OF FOREIGN 
CAPITAL JOINING WITH LOCAL CAPITAL IN JOINT VENTURE 
PROVIDES BASIS FOR CONCLUSION THAT JAPAN IS AMONG 
COUNTRIES GRANTING RECIPROCITY UNDER THE MINERAL 
LEASING ACT OF 1920. 
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